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Report of the Mhrectors
For the year ended 30 Seprember 2003

e irectons have pleasue in submitting their repnt tege Fewi s ke aodiied linanscial ssatements for foo
wean el 30 Scatember 2005, which discluse the state cf afta‘ms af the coemgen,

I,

.

{ Xajectives of the Foundation

Thir Alrizar Medical ancd Reacach U vundation's ithe Frundationd inessior is @ improve tha [ealtn
rf the cdiacdvunioged i AFica as & roeson for e o cecaps prvesty ancd impee (e Uiy il
thetis fire.

This mizzion is fa bz achiceed by develon ng, testing acd preroing the adoption of apnrapiale
mendezls res impraving Pealib; comnbuting to capacity deselopes gl oll fevels and centdbuting m
the vevclapment of ar enehling eesiiemcst for health imprese vent.

AMERIT worles wity cometunities to bplernent projects, learns e its acn silies cd uses is
knoadledne i nlluenee uloers

Peemeepal actdvities

T principal acleaties ol e Fourdatior 10 ackieve the aboee slaed objectives inclds impmasa g
caermunity healtn, capacivy loleding theucsh train ng are sl and dcdvocating for clanges ta
i b fwalth @newel befng ol poor people in Africa.

facurporvation
Tar rarmparyy s incorporated in Keswo os o compeny limisee by goarasdes onder the Cempanics
M ancd = coermc e on Ko va.

Rewinfix

T resn s Froe ey e 2ot oab on paee b

Thivartory

T direrors wins sesved since | Octeher 2002 e aelon, g page |

Aaeditors

T suclitors, KPSaG Kenva, have indicated thais aillivgness ooconticue nooffics in accomanre

el b B ion 1500 of e Compen s Acl iCap 456!

Hﬁpmm of Efﬁ Hebrtcntd staterienes
Tae Tirnc ol slakrments were appirsese o1 miicling o the Directais el o 4 bdarch 3004

ORISR O ThE BOAKD

. Michael Smaliey, Ohacror Canesd
Mrate: 2 dhin ly 2004

Alan Medical und Researct Fosacaton O company Lim ed oy Siarslee)
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Statement of Divectors’ Responsibilivies

The Kenyan Campanies Act raguires e cinecioss o preaane linancizl staemsents for gzech
fimansial year waich ahve 3 wue and faie cire ol e slale ol alfairs of te company 25 at the snc
of cach financial vear ancd ni the cperar g res ulls of the company for that year, It alse requines
thee dlirechars to easure the conpany keeps propen accountiog records, which o selose with
wastnable acouracy Tra financial pasition of e company They are alse responsible for
safcpuarding the assets of tne roar pany.,

I he dlirectar: acoap: raspansibilitg fer tane francial stalements, which have been prepared
Jsing aparopriate accaunting pelivies sapporled by regsonable and prodent judgments 2nd

sl rmates, in conformity witn Intanational Fiaandel Bepcring Slaradards ad in the manner
reyuired oy tha Karyan Campaitiss At T dlireg i are of D upinior, that she financial
smbemerts 2ive & rue and fais vies nf the slee el e Tooncil affcis of the company sne of it
aperali=ge resulns.

[ directors farher accept respengilal by for e mamlerznee of cocounting reconds which
miay b relfed apon in the preparas eaonf finane al stloments, = well as adeyuate sesterms of
inkerrzl rinancial cortrol.

Muthirg has me o te amention of e direcmos o edcele tha, the compares will not ramain
BN concern bor at least the ne beeelva rantag Toeee e clale ol s stalsrsent,

Prof Miram Were,
Chanreen Somed of Oircioes

Or, Michacl Smalley,
T A S TP T
Lrebes d ek 2004 '

African Medicgl and Research Foys-calion (& company Limied ov Suarartaa)
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Report of the Independent Auditors to the members of
Afrcan Medical and Research Foundation

Ve e audited e T iancial sldements 5ot noron paaes & Lo D6 or thie ez gnced 3100 Septerbor J003 We
b abtaine] all the mlrrasion and explznation: 1 b e bes] of cur krowladae ancd beliof e
recesgary o Hie porogse: of our aadit 2ne o provide aesonabls oosiz fer our 2ufin. Thea oo

stEtErm et ae i cnernent with the boaks oF z2ooon-t,

Respecisve respansibilities of divectors awed independent awditors

Angmated on page 4 bodineciurs are cssannsible fo e propaeaton of inancial staternemts Hal giee o o
anc taieviews ol slale ol atfaics of the compasy aml ol iy aperatiog resalts, Cur respaniailive iz 0
crperRss an e en the financial stataments Based o o aanlit,

Fleisis af apinion

W monducted vonuucl Uie accordarce with Insernarianal Stasdares e Acditing. Thase stardasls napore
Phat we plas aned pecforen our aodic t ciotai v rezsa ahle assmnee gs o owsethar the ¥ narsial sivmnes gy goe
freee a7 material e hilemert, An euclit Sre lcdes an eseonitioe, on o tost Basi=, ot evidenc e oy e
grnnur = archdiscize urey in e inarcial statements. a4 aodin aleo inclodes asssaing f0e accmis ling
privciples et st sme ool cetirmates made b e dbovc e, anowe ! as evaluating the ravera ] senttion
o the finarcial solemenls, We believe izt auraudil pro des oorezsanable sasiz fer oo npin o

Opinion

Feevenar coprieion: progeer bouls of acoount have bes kop, wnd b Dnoncial slatemests: v e s fair vice
o the state of the Compary's Ticencial position aF 90 Seatemlaen 2003 anl ot it aperating sl aml oosh
Howsez fer the oo Thee coded and comply swith ietematiana ] Dinaecial Beporting Standaseds sod e Kempar
Lonpanies Ay

KPWAG KEMY A
Cartitied Public Accounlanly
Mairehi.

Date: 4 March 20k

Adrican Medic: and Resaarch Foundation (A eengsey Dimited by Guarantes)



Income and Expenditure Staternent
For the year ended 30 September 2003

IMCOMAE

Crants - resricted
Cirdnty - anrestricher)
Cther incone

Met -inancing income

Total income

EXPEMDNTLUIRE

Direct prograrime ctiv by
Frogram e moen toring znd support
I slivc liond | developnieni
Administration

Fodal expenditure

pezraling surplus for the yvear

Note

I

Akl

Ll

Hiel

1]

00z
UES 000

[ 7.070%
1,520
1,008

1.704

21,400

[

2002
LISE 000
14,044
2,607

25017

18,786

14031
1,328
A58
.72
18,748

3a

R rmates el ool e pages W DA i zninsearal maet of tese T wl stalemien s

{3

Afrizan Mecical and Raeasrch Foundatico: A -mmi:csr'r_-,- Limmilesd by Giuniranlze)



Balance Sheet as at 30 Seprember 2003

ASSETS M ate
San-currenl gsscots
Propethy, planl and egquiprient

Current assils

et b
Cwbtors amr I_I|'|'_"'|_1':|'|:'|'|'||_=!|'1‘= y
Lirant ressormeghy [ 1001
Cash and cush couivalents 11

Total Assels

FUMNDS AND LIABILITIES
Funds {Fage it

Capital Bosone

A umal e Kesares

Adroraft ®opdacernens Fusi
Aot dAunnenance Reseen
Health Lesaziing Marerial= Funel

Taotal furneds
Currenl liabilities

Lres pencod grants Tl
Craclitars and acoruals e

Tatal Furds and Liahilities

2002
LS4 000

6,571

Ité
1,130
T
B

10,0047

1h, 730

Bl d
1,000
Ak
1003

==
Ea

£.407

P
Li%f 000

4,564

134

i
2,545
1,882

B9%1

13,545

A, et
A5
150
1R

A7

&, 7TUh

GHA7
1414
7744

12,545

The finane il salemerts setat on pages 6 10 & wne appravad oy the howrd of directars

wn At March 2004 ancl were <igred on its behalf by

Prof. diriam Were,
Chairman, foged o Dirertnes

Ur. Michasl Smalley,
Ihroclor General

The notes sel onlon peges 10 e 16 fom an inepral el of thess financ al stcenents,

African Medical and Rasearcr Folndalicn (4 company Liniled by Guerantee)
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Statement of Changes in Reserves and Funds

Far the year ended 3{) -!':iepn:eml.:rer 2003

Health
Adrcraft Aircrafl  leawrming
Capital Accumulated  replacement  maintenance  malenal
Reserve Huesprwe fumnd Reserve fnurel Total
2002 LIS 00 LIS LS5 THI0N USSRF LSS0 LIS 5 {n
At 1 Octaber 201
A pew sy staterd 4 TOE DA - it L2
Tanster Do vonert
Haze e, - 129 129
P vear adpnstmeant il
VLA RTATR O P PR TR T [
HIE vl 72 - - I
Al T O luler B
P O b 1.hR3 320 124 77 BinM
by ||_'-|._|~. fear L= wisr - g1 Jd
I_'.Il_'[_:-rl_'l_'l.:l'_ e L e oA 457 -
Afrpreaprid i AR 1501 AR
Additiurs e Fwe yoeer iy - - 14y
Dispusuls | M 2 -
At 20 Septembaer 2002 L.Ahd G i TR¥ 5790
203;
A1 October 2002 g 50 458 | %0 %7 7 0.70E
sumlus fe e veer - ih - ]
Chzarec ztion Tamsker =44 A4 4 - -
Utilized du iz the Year - 41 - a1 -
Aguarcpriati s Tk 1049 D -
Aodclitions bo propethy,

Flarmt & Eqquinmenl 2.304 - - k4
Trar=fer t=um Zrznky - Fa - 7
Dispngal o tixac a25aty 21 - -

Fal=aze ot provizion
Chnosale of aivcrat - - (RN KN
At ] Septeniber 2005 6,073 1,220 54 103 ¥7 407

Tl2 neites spb oot an pages 10 e 16 serm an nlegeal ool ol bese Sinancial staternents

LFrivan Meetieal ard Hezgarch =aundaticn & company Lirnilod by Giarantse s
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Cash Flow Statcment
For the vear ended 30 Sepretnber 2003

2003 ikt

LIS5'00d0 LIS 0
Cash flonws Troim wperaling activities
Surphus tor e vegr fia 18
Acdiustvents for;
Capital Rpaprn 2501 Ing
Cagiroon el of vropety, plast ane equpren. i 264 ) &
Freersa. o e sior for aircraft 17 3imtenamse [ &4 -
Depraciatian ¢ 13 457
Interast inrreng NI 151 [
Operating surplus before working capital chainges 2,648 B41
Decraaseminciegsed in imventariss 120 [
dnereEseliectey w e debtors ancl prepayinesl- (314) T
Met rervement o grant receiva bl efurssperded &34 (i
Incregse’ idecive ] 1 peyd e 23 1172
Cash flowws Trom operating activities 3,320 75
Cash flow froae investing activities
Favrenss kv aciane propery, olent sne acqipimert c2. ek (I
Froceeds am - aposel ol sroperty, plart ard eoipe e, 287 10
Cash receiversd v ai-crlt reslacemant tuned 7
Interes: rece wel 4 <
ket cazh wsed in imesting activities (2,146} L
Met increaze in cosh ard cosh equiveleats ©133 Y|
Lash aad cash agquivi'ens ot | Octaber 2002 a0l 00 4,082 4,351
Cash and cash eepuvabenls at 30 Septenther &, 065 4, Hip2

[ notes et b on pages 10 16 ferm anintegeal pors of these financizl statemens.

African Medica anil Rescarch Foundation 08 compeany | imited by Guarantee)
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Notes to the Finandal Statements
For the year ended 30 seprember 2003

1

11

SIGNIFICANT ACCOUNTIMG POLICIES

e orecigwl acemuntie g pelicies acrpted o the prepantion ef these Gneneial stataments 2re sotout
el :

(i} Rasis nf preparation
The financial staterents zre preeparscd in accondacs with and comply weth International
Finansial Reporting Stznczrds prormolaated by e Inlematinn:] Areaunting Standards
Bancl. Tae financial statements are preparsd uoder e bostoricsl oost crmventicn.

{h Income recoanition
Pooahnant incere i recoenizec whien expenditane s mcoresd;
i Trost fund income s speopnised urd recipls Das s
iy A Amnulance recoveries ane recogniael m bevear inwhick the wervice s prosadid;
il Drnation: i <ird are recoenised i the Gnascial shilemasats at te aroeunt ettributed 1w
tharn by the drmer, or in the abeence of is, an teh estimared aresent mdrket value.

il Foreign Currency
Trar=actinns in toseias corrences are comeetled) g0U% cedlas ns ng the exchanege e ralin,
a° the date of the marsscton. Foregr ooy monetane assets and dabilizies ane tanslalos
to LS cleellars uziog the exchange rates roling £ e balanee shees date. Resulting exchunze
Eaing ancd lossas ase meoenizod in the income and @xpencditure stetamant, Mon-rnonslry
azats and liakilites denurninaled in Tuscige corrency are recarded at the echange e
ruling at e date or fae transaction.

Iy Recognition and measuremeal of finaneial instruments
fi)  Classification
Acinancial instromen s o oot el Sives e o beth 3 finansial dsset on one ool s
andl = finarcial liabilivy of anotier celapmee,

The finaraial instromer: ool Qe compraeey msiney Sormpan we:
Oripinated loans and rocefvablos - These e Inan and receivenles crsamed by U curepany
for prosvicling money o deboed, Thaze nelude denrnes, shor-temm doeposils i s

recaivihe

Fimanorad Fabilives - e Corpany hes sendrading Snancial labdlities, wnich corsisg oy
r_'uf '_'-:l.l'_‘IL' l_'rl_'l,lil,u_:-r5 4_:1|_| |_|||-:'='-:|||'r'|-:'||"|'t| Trints,

Atrcan Medicz and Hesaarch Foundation 08 cornpany Limitesd by Guarariee)
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il Recognition
Origingtert loans ancd ncercanles and rinaneisl Laloliles ars recogrized nre e due thes are
trensterrad o the Compary.

fiff) Measureten)
Fimanwiel meliurnents are reairad nitially g cost, neld ing e o costs.

subsequant ko mtial recogn’tion, all eaoe racing finaricial Fakilities ad originated loans 2o
rRretables are rmeasunec 2T ameliecd cost less impa reent losses, Amortized cost is
catculiled uzing the stechive inkerest rase methad . Prennu s aod discowrts, inc wding il
Lrarsastion coste, are ichaled inthe carreing amcn of the relasec] imstrorsnd o
dmaized Dl v the eifocive inteieal o of the nesrument.

(fv) Dwracognition

Adtinancial assel s derecognized warn e company lases caniral aver the contractual righss
that crimpnse it asset, This oo when the rigbts e malisgd, PR o are surrenclene
A Treancial lighilizy i= dee ogn sl wehen it is sdingo shed,

Progerty, plant and oquipment

Azztls onated to the Foundation are ingluderd e e accourts st s amant 2 -boled o
thern by tne danas, Property, poans and squemment purcizssd tar desended bl
programimes e expenser in e veas ol urchase, Allother picoery, plans and 2quipment
areimial v recondecd 2t e

Depresialion i celoy lases an e s raght line basis 1o weie dowen e cos. of vach aasst, o its
el ] v e over its estinale] yze Ll ife as ol

Luildires s
Airerat g3
wlolor vehicles, meclical, soesicul and racia equipmen lrs
Furniture, fiting: and general aguipmend 120
Invenlories

[rermmornms e loed at te o o7 cost aod Fat meslisahle wal o, ol e oetermined LET g
R weaghiled average method. Mo sioe is maces for oonnlele ard oufees ve =focks.

Drebtors and prepaymeends
Mektars: wnd prepavimancs g sated ol werninal waliee s s rile-doyen for ame 390 00
el o beirersve sl e,

Retirerenl benefit obligations

lhe company voenales o deficed crnbileaion cliremens bae etic scheme e all s local

a1 pleaesss, I pect of 2mployass oo e nationdl cortree, the COMmEiy contribures 7o
ineliwichaal retirerment benedit sehenr ey chsser by the sta® concernl.

Hhe company s conrribn? cos o 14% ar hasic pay e e dolised contribution sckesne o G
nelividusal ratirement bonudil schesnes are changed wothe Income Stammanl in e year to
which trey e gl

L1

Africsn Mesizal and Speesrch Foundation (A compary Limibes by Guaanlss)
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Capital Resaerve .
Tiwe Caznital Beseree bas been created te reflect the amounts donated for ard monies spent on

prroperty and cquipmoent. The Beseree is edjusted frough e enoral reserve to reT cot

nereemenls ir properly, plant asd ecuiproens s doquesition, depraciason 2nc dihpn!«lalﬁ such

Wral e capitel reserve i oo valent o the net bocs amount of e propsry, plast ard

EULTICTL SL Feprisenss.,

Alrcraft Replacement Fund

s sircrart replacement 7oncd was created with 0o aim of imaesting at least fhe 2mount
auiva enl o che depreciaion chameo an e cdrdvan dircra edeh vedr o enab g thie
connpainy Woreulece the arcrat over g period ir case grant furds crother fands carnot e
setisied for the some. Taiswill also include any et furds spocitically reesived for fusane
teplacernesit ol aircel.

Aircraft Mainbenance Resere
Th adzonedb i nlesenon reseres svs Coodien oo the estisretoo cost ol e nest mejor
avec bzl ol areral e L Lasis af noues awen,

Health Learning Materlals Fund

Tonr Hewt b Learmim, Matermls G0ILAAY T undd i o depusit ol procesds in Kerva Shillings Trem
e siiles el seerbatics printiog ssquipment, b ircome: of sehich s been setasids for production
Cf Poalth lzarmne, rraiesials,

Operating leases

Feasms wiors o signicar L on of the sisks g reweards of owewrship are retained by b
lrsarer e s Lssiliond o cpneras og, leases, Paserenls miesls coder eoeriting leases ane
seringri e i s i stalerent urna straighi-lioee busis over the weem of the cose,

[mpairment

The carvpinge vilue ol gsect w mewicweed el cuch balaree sheet date v dete-rine
wenether e 5 arye indication of irmpsinesn §ay such noivaloe caiely, o asss’
recaverahie sl S eslirmabed asalans mipeiomen s recoanezed oo the o wned
aespenrlilbune socount 1 e carrying armeaunt sacseds s receveralee aonuan

Cash and Cash Equivalent

Caz v anet cash eqguivia pnl cwesprises bark Dalanes, beob depes i asal cishe Bask overdro s
are paan-eean clema sl anc fosm o ineegeal ot ar the cas s mana@oment and e e uclol
= EAc | CCIFI'II.'!IC'.I"F!l'Ir rfeash s casl -:"-:'|||i'\-.':'|||:|'|'. foe s LR LS T L il e sl i i wll |'|-:_|'.-'.'_
vehers applicahle,

Afcen Meadicaland essansy Foadalion (@ campany Limviled oy Suoasoiee)
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GRAMT FLINDS

(. AmREF
\ e

S Zonids T2
Restrirted Unrestriciced Tatal Tontal
fumds mineds runds funds
L% 4 ) LISS'000 LSS i LR LY L)
A Clchaner:
rdnits mrsivable (seme 140 ) 12,637 1M DOURT I L M
Ulnessperled prants (Mate 10 b 3,230 0 i, 17501 3.lm
Net grant s Baeoghl oreeand 2.3 THD 3171 2976
Carurils receivec] during the vear T GB 3013 FAET | 7245
Crenalicns i Kind 57T - hid
lotal grions evailable fnr aparatins 22100 3,799 Aa,91005 2022
Ppssr Lt alanees et 30 Septerher
AC03:
Crrarils seceivalle o~ rte 1400200 2036 14 Ay 7 959
Liness el grarks (bt 100 {550 guafr i, A (i, 173000
Adwvance to parteers i - Ll
Iransfer o Airceatt replacement O - i -
Tranefer [ capilal nesonee 25350 Az LT -
el grant income iy, 755 2,70 14,404 16,651
IR 2002
LS5O0 LS55 e
CTHER IS COME
income frorm A An bl ce peooverics 1,144 [ 161
o s fnsos invorms Aala ik
2,003 2,000
SET FINAMCING INCOIRAL
Irtesrest incoms A 45

EXPESDITURE

e Frogramme it und support gxpecd i irsludes costs ielating o the Qirsctor of
Fregrarmmes, Infnemnation Techrolesy. Dinecior Geneelancd all raunee Tovel cneerseads, evcept
linance & advinthatem aned curmmunication & tundiniaing reescs,

bt Imsfituliora ] developrment expendionme inclndes cosls relating t the Girermor General,
Dvirector of communigbion and furd-gising, Humas Besounces aed oll country level cnsts

rzlating o commun cation & furdraising,

ol Adminiztrativn eapeniune incluces costs relating fo carag ale overndnet, Directnr e eral,
“Hrectar ol Fieance ad Administration, inteeeal auchLandd gl counsy level costz ralating

linanoe & adoinishalen

African Medica and Reseach Foundadion 14 company Limcesd By Suaraniee)
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COPERATING SURPLLUS 2003 2002
(5 1] LS4 000
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Capital fittimEs &
Land & | weiarli-in- Malore meneral
il dinms PEOOTESS Aireratt wvehicles  equipiment Tatal
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Lrispsal - R E R 13 T 1 1R50
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Depreciation
A1 Ohctakeer 2007 J40 - 134 133 (o >Me
Conmerss Tr Lo yesr |72 - [l Iz 1340 443
O alispasal: - - O 13 0153
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Income and Expenditore (by Country
l'or the year ended 30 Seplember 20003
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Balance Sheet (by Country)
For the vear ended 30 September 2003

: v ol 4 F
E{b &é“f ‘ﬁﬁ & cf ‘5,_;% f? . TOlAL

FoF T LSS0
ASSETS '
MaOp=Current assats
Propeny, plant and enuipmenl 592 577 K] 4 19 - 2876 2,530 k673

Current assets

lrwrnibarics 119 - - 3 - - 1< %! £ 1)
Deblors ard prepayrents 240 104 07 7 2 12 17 425 1,020
Crronp Bl ances B
Cop il Besewe 13492 T 14 (<1 kN - L7497 LASED) -
Currenl Account 74 275 224 150 (Rl E] THEN HEL i B -
Ceraral rociivasle ngr o 133 173 131 127 £y 53 - 2hdh
Cash und cazh equivalants 215 154 Tii 100 |48 1a3 4147 604 6,065
1,447 1,125 1,271 ] | 454 bk A48 (2,095 10047

TOTAL ASSETS 2,059 1,702 1,290 253 473 3Bk 114 431 16,720

FUNDS AND LIABILITIES

Fuincls

Cagilal Besemyve . - - - - - f,57 1 - hhFiE
Accanlaled Reserve . - - - - - 1,000 - 1,2Mh
Aircrafl Aeplacement Fune - - - - Co- - e - 3%+
Aircrall Maintenance Reseree - - - - 03 1104
Health Learning Materials Fing - B - - - - 77 =~ 7
Total funads - ) - - z - - i 5idg 103 &, 47

Current liakilitivs

LInespencdal wrants 1,744 1134 1,225 ] ara X370 1,14d 109 6,378
Creditnr oo accrosls s Bk &5 11 4 104 it [B% 1,935

2039 4702 L2 235 473 366 1A 380 8,315

TOTAL FLINDS
AMD LIAEINTICS 20349 1,702 1,290 255 1 6 10,124 491 16,710
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Grant Funds Received
By country - T995/99 - 2002/03
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